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THE TROUBLED DOLLAR AND INTERNATIONAL CONCERNS 
ANNCR: 

IN RECENT DAYS, THE UNITED STATES DOLLAR HAS PLUNGED TO 
NEW LOWS IN VALUE AGAINST SOME MAJOR INTERNATIONAL CURRENCIES, 
DESPITE EFFORTS BY THE UNITED STATES AND OTHER NATIONS TO PROP 
IT UP. THERE'S NO WAY OF KNOWING HOW LONG THE DOLLAR WILL 
CONTINUE TO DECLINE. BUT ONE THING SEEMS CERTAIN... THE 
PROBLEM WILL NOT DISAPPEAR OVERNIGHT. VOA'S VERA HIRSCHBERG 
HAS THIS BACKGROUND REPORT. 

VOICE: 

THE DECLINE OF THE AMERICAN DOLLAR HAS BECOME THE FOCAL 
POINT OF CONCERN IN WORLD CAPITALS ABOUT THE STRENGTH OF THE 
UNITED STATES ECONOMY AND THE FATE OF THE WORLD'S MONETARY 
SYSTEM, THERE IS EVEN SOME TALK OF A POSSIBLE SHIFT BY THE 
OIL EXPORTING COUNTRIES FROM DOLLAR=PRICING OF OIL TO A NEW 
SYSTEM OF PRICING USING A SO-CALLED "BASKET" OF WORLD CURRENCIES, 
INCLUDING THE DOLLAR TO KEEP OIL PRICES STABLE, 

THE CARTER ADMINISTRATION HAS REPEATEDLY LINKED THE 
DOLLAR'S TROUBLES TO THE CONGRESS’ FAILURE TO PASS THE 
PRESIDENT'S ENERGY BILL AND TO THE NATION'S ENORMOUS OIL IMPORT 
BILL. OIL IMPORTS ACCOUNTED FOR A LARGE PART OF THE HUGE U,S, 
TRADE DEFICIT LAST YEAR. AT THE SAME TIME, BECAUSE ECONOMIES OF 
OTHER COUNTRIES ARE NOT GROWING AS FAST AS THAT OF THE UNITED 
STATES, THEY CANNOT ABSORB AMERICAN EXPORTS TO THE DEGREE 
NECESSARY TO HELP CUT THE TRADE DEFICIT. ACCORDINGLY, WASHINGTON 
HAS BEEN PUTTING STRONG PRESSURE ON OTHER INDUSTRIALIZED COUNTRIES 
-- INCLUDING WEST GERMANY AND JAPAN <= TO PURSUADE THEM TO TAKE 
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MEASURES WHICH WOULD INCREASE CONSUMPTION AND HELP SOP UP MORE 
AMERICAN EXPORTS. 

FEEDING THE ENORMOUS UNITED STATES APPETITE FOR OIL ADDS 
TO THE DOLLAR'S TROUBLES, 
BECAUSE IT FLOODS FOREIGN MONEY MARKETS WITH DOLLARS. THE 
RESULT IS THAT INVESTORS SELL THEIR DOLLARS TO BUY WHAT THEY 
CONSIDER STRONGER CURRENCIES, SUCH AS THE WEST GERMAN MARK, THE 
SWISS FRANC AND THE JAPANESE YEN. THIS DRIVES THE PRICE OF 
THOSE CURRENCIES UP AND THE DOLLAR'S PRICE DOWN. JAPAN ANO 
SWITZERLAND RECENTLY IMPOSED RESTRICTIONS AND CURBS ON HOLDERS 
OF THEIR CURRENCIES TO DISCOURAGE SPECULATION AGAINST THE 
-DOLLAR, 

IN JANUARY, THE UNITED STATES ANNOUNCED THAT IT WOULD JOIN 
WITH OTHER NATIONS TO INTERVENE ~- THAT IS, TO BUY UP EXCESS 
DOLLARS ON FOREIGN EXCHANGE MARKETS -- TO STABILIZE THE DOLLAR 
AND DISCOURAGE SPECULATION, THE ADMINISTRATION IS CONTINUING 
THIS POLICY IN CASES OF SO-CALLED "DISORDERLY MARKET CONDITIONS" 
AND IS BELIEVED TO BE CONSIDERING OTHER MEASURES TO STRENGTHEN 
THE DOLLAR. BUT FOR NOW, ADMINISTRATION OFFICIALS, SUCH AS 
TREASURY SECRETARY MICHAEL BLUMENTHAL, SAY THE DOLLAR'S DECLINE 
IS, AS HE PUTS IT, "UNWARRANTED" BECAUSE OF THE INHERENT STRENGTH 
OF THE UNITED STATES ECONOMY. 

CRITICS OF AMERICAN POLICY ON THE DOLLAR SAY THAT WASHINGTON 
1S DELIBERATELY LETTING THE DOLLAR SLIDE TO LOWER THE PRICE 
OF AMERICAN EXPORTS IN ORDER TO MAKE THEM MORE COMPETITIVE, 
AND THEY URGE GREATER INTERVENTION BY WASHINGTON TO PROP UP THE 
DOLLAR'S VALUE, 8UT SUPPORTERS OF THE ADMINISTRATION'S POLICY 
OF WHAT IS SEEN AS SELECTIVE INTERVENTION SAY IT HAS DEMONSTRATED 
TO THE STRONGER INDUSTRIAL NATIONS AND TO THE OPEC CARTEL THAT THE 
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DOLLAR'S PROBLEMS CANNOT BE SOLVED WITHOUT THEIR HELP, THEY 
CONTEND THAT IF THE UNITED STATES FOLLOWED THE LEAD OF JAPAN 

AND WEST GERMANY AND TIGHTENED IMPORTS WHILE EXPANDING EXPORTS, 
THIS COULD BRING ON A WORLD RECESSION OR DEPRESSION. THE UNITED 
STATES, THEY SAY, IS FOLLOWING THE PROPER COURSE, AND WITH MORE 
INTERNATIONAL COOPERATION AND LESS EMOTIONAL RHETORIC, THE ROAD 
TO A SOLUTION WILL BE FOUND. 
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